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Abstract - Stock Exchange (in any other case referred to as
economic alternate or offer marketplace) is one of the
number one crucial pieces of a capital marketplace in
India. It assumes an essential element in developing
ventures and exchange of a rustic which ultimately
influences the economy. It is an efficient market for buy
and provides corporate and special protections which
inspire agencies to raise capital with the aid of pooling
property from numerous monetary backers just as go
approximately as a hypothesis delegate for financial
backers. Also, it guarantees that protections must be
exchanged by using a few pre-characterized guidelines and
suggestions.
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I. INTRODUCTION

Stock change is a coordinated industrial middle wherein
protections are exchanged. These protections are given by way
of the general public authority, semi-authorities our bodies,
public area endeavours, and organizations for buying
belongings and elevating assets. Protections are characterized
as any monetary instances (promissory notes or 1.0.U) and
contain offers, debentures, securities, and so on, if those
protections are appealing as a consequence of most of the
people's authority stock, they're adaptable through using help
and the same portable assets.

Under the Securities Contract Regulation Act of 1956,
protections' converting is managed via the Central
Government and such replacing can get up simply in inventory
trades perceived with the aid of the public authority below this
Act.

As alluded to before there are at present 23 such perceived
inventory trades in India. Of the ones, great stock trades, just
like Bombay Stock Exchange National Stock Exchange, Inter-
Connected Stock Exchange, Kolkata, Delhi, Chennai,
Hyderabad and Bangalore, and so on are all the time perceived
whilst a couple are incidentally perceived. There are no
market makers and the entire cycle is association-driven, and
that suggests that market orders set by monetary supporters are
therefore organized beyond what many would consider
possible orders. As needs are, buyers and merchants stay
baffling.
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The potential gain of a solicitation-driven market is that it
brings more straightforwardness by showing all exchange
orders the trading structure. In any case, without even a hint of
market makers, there is no affirmation that orders will be
executed.

Need of the Study

The monetary attributes of providing experts and economic
backers might help with data on the financial situations which
might basically affect the hypothesis picks and the offer
market climate. The assist quality measurements are given
thru percentage dealers and the influence of monetary backers
on help quality measurements may be useful to differentiate
the important element help limitations for defining the
marketing methodologies and for the dynamic cycle.

The exam at the achievement of administrations given with
the wuseful resource of percentage experts and the
administrations had been given with the useful resource of
monetary backers assists with expertise the accomplice's
conduct and patron connections.

Scope of the Study

The quantity of this task is confined to just a single area as
an instance oil location. This undertaking is concerned with
only an unmarried area in the securities change. The
assignment does no longer expand its diploma to some
different vicinity of agencies.

Obijective of the Study

= To study to gain an insight of National Stock Exchange
& Bombay Stock Exchange.

= To examine the benefits of listing on the stock exchanges
for raising funds through equity share capital.

= To analyse to help a company to make familiar with
listing procedure on NSE & BSE.

= To help invest the companies by knowing the price
volatilities.

Research Methodology

1. Primary Data Sources: Primary Data is the data collected
from the organization.
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2. Secondary Data Sources: Secondary Data is the data
collected from the journals, magazines, newspapers, books
and internet.

Data Collection Methods: | have collected the primary and
secondary data for my research work. But most of the data for
my research work is Secondary Data.

Tools Used: Simple and convenient statistical tools are used
for my research work. Tools like Tabulation, Bar charts and
pie charts are used for the research.

Research Area: Hyderabad city region
Research Period: 45 days.
Il. LITERATURE STUDY

Hondroyiannis and Papapetrou (2001) of their paper taking
into consideration the effective cooperation’s among tips of
monetary motion, like contemporary advent, mortgage fee and
swapping scale, the presentation of the unfamiliar securities
alternate, oil fees, and stock re-visitations of examining
whether or not economic action tendencies influence the
exhibition of the stock market for Greece. The experimental
proof recommends that stock returns don't lead to adjustments
in proper economic motion while the macroeconomic motion
and surprising securities trade modifications make clear just
halfway financial alternate developments. Qil fee
modifications make clear inventory value traits and adversely
have an effect on macroeconomic movement.

Chaudhari and Koo (2001) researched the unpredictability
of inventory returns in some Asian developing commercial
enterprise sectors as a long way because of the instability of
homegrown and doors elements. They investigated that both
homegrown macroeconomic elements and international factors
are observed to have illustrative pressure for stock convey
unpredictability  returned.  The  proof  emphatically
recommended the presence of an important virus effect and
coordination of capital enterprise sectors in this district. We
likewise report that the part of government concerning
financial and money associated technique within the clean
operating of the securities change is pivotal in this region.

Graham, Nikkinen, and Sahlstrom (2003) explored the
overall importance of planned U.S. Macroeconomic
information discharges for stock valuation. The investigation
centers around eleven macroeconomic declarations selected
primarily based on the beyond writing and the Bureau of
Labor Statistics orders of main economic markers. The paper
shows that five out of the 11 declarations have a large impact
on stock valuation. These are the Employment Report, NAPM
(fabricating), Producer Price Index, Import and Export Price
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Indices, and Employment Cost Index. Of those six
declarations, the Employment Report and NAPM (fabricating)
apply the satisfactory effect. The hour of the declaration,
predicted by way of days from the beginning of the month to
the shipping day, moderating impacts the relationship between
macroeconomic declarations and their significance.

The Stock Market Crash of 1929

It started out on Thursday, October 24, 1929. 12,894,650
offers changed palms on the New York Stock Exchange-a
record. To place this number in context, allow us to go back a
piece to March 12, 1928 when there was around then a report
set for exchanging movement. On that day, a combination of
3,875,910 offers was exchanged. As ought to be apparent,
Wall Street became an extremely, bustling spot, as had been
markets round the world. A major problem now not referenced
to this point altogether this changed into correspondence.

There were to be 16,410,030 offers exchanged on that day.
Individuals have been unloading their protections and
inflicting a great deal more descending tension available.
There were unhappy stockbrokers, in tears pitifully attempting
to connect to clients for side. This time, the rush of promoting
ensured, unequivocally, that there has been to be no reachable
solution, that the restoration could be mild and agonizing.
There became not nearly the healing of gains seen on
Thursday.

The Causes of the 1929 Crash

While there had been many proposed clarifications for the
Crash, no person can completely constitute it. Here are a part
of the clarifications proposed:

1. Stocks were overpriced:

Numerous individuals accept that shares have been hyped
up and the coincidence took the provide fees returned to a
regular level. In any case, some examinations utilizing
widespread proportions of inventory really worth, for instance,
Price/Earnings proportions and Price/Dividend proportions,
contend that the provide fees had been not very high.

2. Huge Fraud and Illegal Activity:

Various people receive that misrepresentation and crook
behavior changed into one of the reasons for the 1929 Crash.
Nonetheless, evidence exposed that there was maximum
probable next to no real insider exchanging or illicit control.

3. Edge Buying:

Edge shopping is every other replacement for the motive
for the Crash. Nonetheless, it isn't the primary clarification in
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light of the reality that there was subsequent to no edge
remarkable comparative with the estimation of the

marketplace (the edge arrived at the midpoint of under 5
percentage of the market esteem).

4. Central bank Policy:

The new President of the Federal Reserve Board Adolph
Miller fixed the money associated technique and set out to
carry down the stock costs in view that he saw that principle
drove shares to be overvalued, making damage the financial
system. Additionally, starting from the start of 1929, the
financing cost charged on service provider advances rose
tremendously. This arrangement reduced the measure of agent
advances that began from banks and taken down the liquidity
of non-financial and different enterprises that financed
representatives and providers.

5. Public Officials' Repeated Statements:

Numerous public authorities remarked that the inventory
fees had been excessively high. For instance, the recently
chosen President of the USA, Herbert Hoover, freely
expressed that stocks were exaggerated and that theory hurt
the economic system. Hoover's announcement advocated to
the public the lengths he becomes able to visit manipulate the
securities trade. These kinds of articulations advised monetary
backers to accept that the marketplace would preserve on
being solid, which could be one of the motives for the Crash.

The Stock Market Crash of 1987

From October 14, to October 19, 1987, good sized lists of
marketplace valuation within the United States dropped 30%
or greater. On October 20, these documents recuperated part
of their misfortune. Be that as it could, for the subsequent four
months, they were frequently dependent upon fairly large each
day range. Here are the subtleties of what the Crash meant for
the Dow Jones Industrial Average and the Standard and Poors
500 Index:

Effect on the Dow Jones Industrial Average

The 1987 economic change crash happened on "Dark
Monday" - October 19, 1987 - while the Dow Jones Industrial
Average tumbled from 2246 to 1738, dropping 22.6% of its
whole worth. From the quit of replacing on Tuesday, October
13, to the quit of replacing on Monday, October 19, the Dow
fell by means of pretty much 33%, demonstrating a misfortune
in estimation of all high-quality United States hundreds of
roughly 1000000000000 greenbacks. This accident denoted
the finish of a 5-12 months "bull" market that had seen the
Dow normal ascent from 776.92 focuses in August 1982 to a
high of two,722.42 focuses in August 1987. Luckily, the
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marketplace earlier than lengthy recuperated after the twist of
fate. The Dow Jones Industrial Average had the document of
one-day excessive gains of 102.27 on October 20, 1987 and
186. Sixty four focuses days after the truth. By September
1989, the Dow had recaptured all it had misplaced inside the
coincidence.

The effect at the Standard and Poor 500 Index (S&P 500)

Another market listing, the S&P 500 listing crested on
August 25, 1987 at 337.89. It at that point started to plunge,
speeding up descending into Friday, October 16th while the
marketplace shut down almost five. Three % for the afternoon.
On October 19th, the S&P 500 tumbled from 282.7 to 225.06
(- 20.Four percent) and declined 21.Eight% for the long
stretch of October. The market stored on tumbling to make
new lows for the following month and a 1/2. From the market
pinnacle to the October lows the S&P 500 misplaced 35.9% of
its worth. The S&P 500 recaptured the misplaced esteem
around 2 years after the truth.

The Causes of the 1987 Crash

Albeit numerous people tried to represent the 1987 Crash,
nobody can supply a complete explanation. Numerous
suspects were gathered collectively, but there is deficient
evidence to convict any of them for the wrongdoing.

The ""Crash"* of 2000

As have to be apparent, the ascent within the Nasdag
within the three years before the pinnacle was far more severe
than the ascent in the Dow during the 20's. How this
influences what's to come back is hazy. Yet, there have been it
seems that some awesome abundances inside the Nasdaq in
the years paving the way to the March, 2000 pinnacle.

Other Investment

Available holds as a great deal potential as shares as time
goes on. Not land. Not bonds. Not investment debts. Stocks
are not the lone matters which have an area on your hypothesis
portfolio, yet they are probably the primary, no matter whether
they are purpursued separately or thru stock commonplace
assets.

Since 1926, the elements of significant organizations have
created a regular yearly go back of over 10%. You don't need
to conquer the market to be fruitful over the long run. There is
threat required, as there may be altogether ventures, but the
good sized component is to regulate the degree of danger you
are willing to take with the go back you're specializing in.
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Various types of Stocks

First it's vital to realize what a stock is. At the point when
monetary backers speak about stocks, they usually mean onot
unusual™ shares. A portion of normal stock addresses a portion
of proprietorship in the corporation that troubles it. The price
of the inventory goes right here and there, contingent upon
how the company performs and how financial backers parent
the business enterprise will act later on. The inventory could
conceivably supply profits, which most likely come from
benefits. In the event that blessings fall, income installments
are probably reduce or disposed of. Numerous agencies
moreover issue "liked" inventory. Like everyday inventory, it's
miles a portion of ownership. The component that topics are
desired investors get first dibs on earnings in pretty a while
and on assets if the company goes stomach up and wishes to
promote.

A Smart Way to Buy Stocks

The key to picking extremely good everyday stocks is that
there clearly is not any thriller to it. The successful strategies
are reliable, but it is the way by means of that you gather and
observe them that has the impact.

Income per Share

Worth SIGN #1: Look for agencies with an instance of
profits improvement and a propensity for reinvesting a
massive little bit of income inside the improvement of the
business.

Contrast earnings according to proportion and the profit
payout. The phase that isn't always paid out to buyers receives
reinvested in the commercial enterprise.

Value Earnings Ratio

Worth SIGN #2: Look for groups with P/E proportions
decrease than one-of-a-kind agencies in a similar industry.

Numerous undertaking experts consider the price income
percentage (P/E) to be the absolute maximum significant
factor you could reflect on consideration on inventory. It is the
cost of an offer remoted through the organisation's earnings in
step with percentage. On the off threat that stock sells for $40
a proposal and the corporation received $4 a proposal in the
past year, the stock has a P/E share.

Profit Yield

Worth SIGN #3: For lengthy haul speculations, search for
a profit to provide pay to reinvest in the agency. The goal: an
instance of rising earnings sup-ported by way of rising profits.
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Profit yield is the business enterprise's income communicated
as a stage of the provide price. In the event that a portion of
stock is promoting for $50 and the company pays $2 every 12
months in dividends, its yield is four%. As properly as
growing pay for traders, income is a decent marker of the
strength of a business enterprise contrasted and its opponents.

Book Value

Worth SIGN #4: For shares with amazing long haul ability,
look for e book esteem in keeping with the proportion that
isn't always off the mark with that for similar groups which
are in a comparable enterprise.

Additionally called traders' value, e-book esteem is the
difference between the organization's assets and its liabilities
(which includes the estimation of any favored stock that the
business enterprise has given). Book esteem consistent with
proportion is that variety maximum economic backers are
keen on.

Return on Equity

Worth SIGN #five: Look for a benefit from value that is
reliably high, contrasted and the go back for exceptional
organizations in a similar industry, or that suggests a stable
example of development. A regular make the most of cost of
over 15% is probably an illustration of an agency that realizes
the way to oversee itself nicely.

Obligation Equity Ratio

Worth SIGN #6: Consider businesses which have
responsibilities adding up to close to about 35% of traders'
price.

The duty cost proportion indicates how an awful lot affect,
or responsibility, an employer is conveying, contrasted and
buyers' fee. For example, if a company has $1 billion in
investors' fee and $100 million owing debtors, its duty value
proportion is 0.10, or 10%, which may be very low. As a rule,
the decrease this parent the higher, albeit the definition of a
worth responsibility load differs from one enterprise to every
other.

Value Volatility

Worth SIGN #7: Whenever you accept the danger that is
going with an interestingly massive beta, it ought to be in
assumption for buying a bigger than average return.

Likely the most extensively applied share of value
unpredictability is referred to as the beta. It is calculated from
beyond fee examples and exhibits to you ways a lot of
inventory value may be relied upon to transport similar to an
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adjustment inside the securities trade average (usually
addressed by using the S&P 500, which is allotted a beta of
1.00).

I11. INDUSTRY PROFILE& COMPANY PROFILE

The National Stock Exchange (NSE) is India's driving
inventory change shielding one-of- a-type urban businesses
and towns the dominion over. NSE becomes the installation
through using establishments to provide an advanced,
completely automatic screen-based changing framework with
public reach. The Exchange has done unequalled
straightforwardness, pace, and effectiveness, well- being, and
market respectability. It has set up offices that fill in as a
version for the protection of commercial enterprise regarding
frameworks, practices, and systems.

Demutualization of inventory trade management, show
screen-based totally absolutely converting, the strain of
repayment cycles, dematerialization and electronic change of
protections,  protections loaning and  getting, the
professionalization of changing people, calibrated hazard the
board frameworks, improvement of clearing groups to expect
counterparty possibilities, a market of obligation and
subsidiary gadgets and targeted utilization of information
innovation.
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Fullerton Securities - Profile

Fullerton Securities is a service provider of securities and
mutual funds. The business enterprise's financial arranging
and abundance the executive's administrations contain fee
dealer, monetary arranging and fee research, empowering
customers to get a complete scope of financial arranging and
abundance the board administrations.

Fullerton Securities and Wealth Advisors Ltd. is a helper
of Fullerton Financial Holdings, an Asian money-related
foundation with theories and exercises in 15 money-related
associations across 7 countries including India, Indonesia,
China, and the United Arab Emirates.

Fullerton Securities is a person from the National Stock
Exchange (NSE) and Bombay Stock Exchange (BSE), the 2
fundamental stock exchanges, and besides offers Financial
Planning and adventure organizations close by being a one-
stop, client-driven affiliation, offering a full extent of
prohibitive and pariah money related things from driving
AMC's and Investment Banks.

IV. DATA ANALYSIS AND INTERPRETATION

Table 1: The Comparative Summary of the Capital Requirement

Serial No. [Criteria BSE

NSE

Capital Required Minimum 10 cr.

Minimum 10 cr.

Capitalization

Minimum Two Times of a Paid-Upcapital

Minimum 25 cr.

3 Profit-Making Record

Minimum last three years

Not available

4 Net-Worth Required Minimum 20 cr.

IThe net worth of the company has
not been wiped out by the
laccumulated losses result in gin a|
negative net worth

Comparison when company/ies is/are already listed on other stock exchange/s

Capital Required(Paid-Up) [Minimum 3 cr.

Minimum 10 cr.

Market Capitalization

Minimum 2 Times of Paid-Upcapital

Minimum 25 Crs
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7 Profit Making Record /At least last 3 years

IAt-least two out of the last threg
financial years

8 Net Worth Required Minimum 20 cr.

Minimum 50 cr.

9 Dividend paying
record

trackMinimum 3 years

Minimum 2 out of the last 3
immediately preceding financial
lyears

10 Listing Record

Stock Exchange.

IAt-least two years listing record with any RegionalAt-least three years listing record

with any Regional Stock
Exchange.

Interpretation

As per the Table No.1 (Comparative summary of capital
requirement)

Capital Required:

On NSE for new companies minimum paid up capital
requirement is 10 Crs, while on BSE the requirement is also
10 Crs& for new companies in high technology the minimum
post-issue paid-upequitycapitalshouldbeRs.5 Crs.

Market Capitalization:

On NSE the market capitalization should be 25 Crs, while
on BSE the minimum market capitalization should be
Rs.50Crs (incase of new companies in high technology).

Profit Making Record:

On NSE the company must have distributable profits in at
least two out of the last three financial years (an auditors
certificate must be provided in this regard), while for listing

Comparison of Listing Fees

company on BSE Company should have profit making track
record for last three years.

Dividend paying track record:

On NSE the applicant has paid dividend in at least 2 out of
the last 3 financial years immediately preceding the year in
which listing application has been made(in case),while on
BSE the company should have a dividend paying track record
for the last 3 consecutive years and the minimum dividend
should be at least 10%. (When company/ies is/are already
listed on other stock exchange/s).

Listing Record:

On NSE the applicant should have been listed on any other
recognized stock exchange for at least last three years, while
on BSE the company should have at least two years listing
record with any of the Regional Stock Exchange.

Table 2: Comparison of Listing Fees

IAnd up to Rs.10 Crs.

BSE INSE

Initial Listing Fees

Rs.20,000 ‘Rs.7,500

\Annual Listing Fees

Companies with paid up share and / or debenture capital:

Up to Rs.5Crs 10,000 Of Rs.1Cr 4,200
I/Above Rs.1 Crand upto Rs.5 Crs (8,400

l/Above Rs.5 Crs. 15,000 I/Above Rs.5 Crs and up to Rs.10 Crs. {14,000

IAbove Rs.10 Crs and up t030,000
Rs.20 Crs.

I/Above Rs.10 Crs and up to Rs.20 Crs

28,000

IAbove 20 Crs. IAdditional fee of Rs.750/-

thereof.

fo

every increase of Rs.1 Crs or part

Above Rs.20 Crs and up to Rs.50 Crs

42,000

IAbove Rs.50 Crs.

70,000
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The comparison of initial listing fees is shown in the chart 1

Initial Listing Fees (In Rs.)
NSE BSE
7,500 20,000

With the help of these charts we can simplify the
comparison of listing fees. These charts depict that listing fees
on NSE is much lower than on BSE.

The further listing fees on NSE is shown in the chart 2

NSE

4,200 8,400
|

14,000

‘ 28,000

| crore IRs1 crto Rs.3

EmRs10crtoRs20cr Rs20 cr to Rs50 cr m Above Rs.50 cror

The further listing fees on BSE is shown in the chart 3

¥Rs10crtoRs.20cr ®Above 20 crores*

Benefits:

= A Premier market place

= Visibility

= Largest exchange

= Unprecedented reach

= Modern infrastructure

= Transaction speed

= Short settlement cycles

= Broadcast of corporate announcements
= Trade statistics for listed companies

= Investor service centers

= Nominal listing fees
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V. FINDINGS AND SUGGESTIONS
Findings

= There is capital require (settled up) ought to be as a
minimum 10 crores for posting in NSE or BSE for a
specific company.

= Market capitalization of the Bombay stock change is
more than public inventory change.

= The day-with the useful resource of-day turnover of
public stock exchange is greater than Bombay stock
alternate on a ordinary agenda.

Suggestions

= Most DPS does now not have the crucial foundation to
address the excessive responsibility of exchanges loaning
to a immoderate blunder through DPs, so thru the usage
of giving full framework facts to every DP can avoid this
hassle.

= If the offers are phony/regular that's conveyed via the use
of the issuer the investor can lose that framework and
want to get every special a part of gave shares from the
carrier provider in 21 days, this framework stands
manhandled as short as time permits.

VI. CONCLUSION

Regardless of the manner that Bombay Stock Exchange is
extra hooked up and has a big degree of replacing volume.
Nonetheless, many marketplace Players, Brokers, sub-dealers,
converting organizations, and so on good buy thru the
Bombay Stock Exchange
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